Payments under the NEC4 Engineering and
Construction Contract in England and Wales
The Contractor should ALWAYS submit an application for payment on or before the “assessment date”.
If the Project Manager does not give a payment notice, the Contractor's application will be the payment notice. The application must state
the amount that the Contractor considers will become due on the due date, and the basis on which that sum is calculated.
Has the Contractor issued an Application in accordance with the Contract?
The amount due is:
The Price for Work done to date (the
way this is calculated depends the
Option (A, B, C, D, E or F) The
Contractor is working under), Plus
any other amounts to be paid to the
Contractor, less any amounts to be
paid by or retained from the
Contractor.

No monies retained

Yes

No
The Project Manager must assess the
amount due to the Contractor at each
“assessment date”

Yes

Has the Contractor submitted an accepted
programme?

No

The amount due is the lesser of:
The amount the Project Manager
assess as due at the assessment
date, assessed as though the
Contractor had submitted an
application before the assessment
date; and the amount due at the
previous assessment date.
25% of the Price for Work Done to
Date is retained until a programme is
submitted by the Contractor (clause
50.3)

Due Date: Assessment Date + 7 days: the Project Manager certifies the amount due and the payment to be made. This is the amount due for the first payment or
the change in the amount due since the last certificate for other payments. It must state the amount due at the payment due date (the notified sum) and the basis on
which the amount was calculated. This is also the Payment Notice setting out the certified sum.
Assessment date + 14 days:
Final date for a pay less notice to be
issued This must state the what is
considered to be due and the basis
on which it is calculated. This is then
the certified sum.

Yes

Has the Project Manager issued a payment
certificate within 5 days of the Assessment
date?

Assessment date + 21 days: Final Date for Payment (unless a longer
period is stated in the Contract Data or a default notice was issued).
Payment should be of the amount due or the amount stated to be due in any pay less notice.
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No

The amount due is the amount stated
in the Contractors’ application subject
to any pay less notice.
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